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NENORANDUM FOR Asaistant Director Hessarch und Reperts
Assistant Dinator: Current In
Aselstant Director, Mationsl Estimates |

SUBJECT $ Observations of My, Baruch
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"Receutly there have been newspaper reports of the
Russiene telling gold, The amounts of these gold sales
and what ip bought with the gold should be followed »o®t

+ For taken with other things, these gold sales
ammmagoeddulnt’nhatmwiswm

Wihe new uoviet Tegime is definitely committed io
#ome Incresse in consumer production, *hat we do act vet
know 13 whether this means a fundemental change in tke

*‘%caldumcmldbnm throvgh which the
Soviets are raising the supplies of consumar ;oods
Xithout & basic change in the Five Year ™Man,

e, WIE that is 20, our omm prospects become ROT'S
» If the Soviets noid taelr military program

inlact and do not let Mcreased consumsr allocswloas cut
into it, we run & terrible risk i our own VB GNBe Lrogram
is cut any further, Op the oter hand, if the frealin
Goss modify the Five Year Flan to reduce the allocaticns
o wmr investoent, some reductions in or military effert
might be possible without altering the balance of power,

Soviets, Ins very L wat Soviat resources are se
straloed, with virtually no "fai® &nywhere in the ecoRORy
««wm that any change in war caleulations will smjm_._:.,
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relatively quiekly in econonic actlons, Iy the same token,
sgonomia changes muat ect decisions made in the Kremlin
gen the proapects of war {or aggression).

Rit this time the new Soviet regime may be caught
between conflicting yressures, even as we are, Unabls to
decide Tinmlly between tiese pressures {(for maintaining
the arms effart against outting arms Lo sxpond ¢ivilian
sutput) the Xremlin may seek to put off & haslic decision,
using measures like the sale of gold to bridge the gap
in their own policy."

/8/ Rovert amory, Jr. eb

ROBERT AWORY, Jr.
Deputy Dirsctor/Intelligence
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